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On July 20, 2007, the Securit ies Division ("Division") of the Arizona Corporation

Commission ("Commission") tiled a Temporary Order ("T.O.") and Notice of Opportunity for

Hearing ("Notice") against Kelly's Mobile Home Sales, Inc. ("KMH"), Kelly J. Waters and Daniel B

Waters, husband and wife (collectively "Respondents"), in which the Division alleged multiple

violations of the Arizona Securities Act ("Act") in connection with the offer and sale of securities in

the form of investment contracts

Respondents were duly served with copies of the Notice

On August 16, 2007, Respondents filed a request for a hearing

On August 21, 2007, by Procedural Order, a pre-hearing conference was scheduled on

September 18, 2007

On September 18, 2007, the Division and Respondents appeared through counsel. The parties

requested and agreed that a status conference be scheduled in several weeks. By Procedural Order, a

status conference was scheduled for October 10. 2007
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Dated this
144

/ day of December, 2007

1 On Octobe r 10, 2007, the  Divis ion and Respondents  appea red through counse l. Counse l for

2  th e  Divis io n  in d ica te d  th a t mo re  time  wa s  n e e d e d  to  re vie w d o cu me n ts  a n d  re co rd s  o f th e

3 Respondents  to de te rmine  how bes t to resolve  the  proceeding with the  Respondents . Counse l for the

4 parties  agreed to another s ta tus  confe rence  be ing scheduled in approximate ly 60 days .

5 On Octobe r ll, 2007, by P rocedura l Orde r, a  s ta tus  confe rence  was  scheduled for December

6 13, 2007.

7 On December 13, 2007, counse l for the  Divis ion appea red and counse l for the  Respondents

8 appea red te lephonica lly. Issues  in the  proceeding were  discussed and it was  agreed tha t a  hea ring be

9 scheduled on the  issues  ra ised by the  Notice .

10 IT IS  THEREFORE ORDERED tha t a he a ring sha ll be  he ld on Ma y 19, 2008, a t 9:30 a .m.,

l l or a s  soon the re a fte r a s  is  pra ctica ble , a t the  Commiss ion's  office s , 1200 We s t Wa shington S tre e t,

12 P hoe nix, Arizona .

13 IT IS  FURTHER ORDERED tha t the  pa rtie s  sha ll a lso se t a s ide  May 20, 21, 22 and 23, 2008,

14 for a dditiona l da ys  of he a ring, if ne ce ssa ry.

15 IT IS  FURTHER ORDERED tha t the  pa rtie s  sha ll exchange  copie s of the ir witnes s  lis ts  and

16 c opie s  o f the ir e xh ib its  by April 1, 2008, with courte sy copie s  provide d to the  Adminis tra tive  La w
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MA _C E. STERN
ADMINISTRATIVE LAW JUDGE
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Copie s  of the  fore going we re  ma ile d/de live re d
this da y of De ce mbe r, 2007 to:

As hle y Ada ms
R YAN R AP P  & UNDE R WOOD, P .L.C .
3101 North Ce ntra l Ave nue , S uite  1500
P hoe nix, AZ 85012
Attorne y for Re s ponde nts .
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Ma tt Ne ube rt, Dire ctor
S e curitie s  Divis ion
ARIZONA CORP ORATION COMMIS S ION
1300 West Washington Street
Phoenix, Arizona  85007
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AR IZONA R E P OR TING S E R VIC E ,  INC .
2200 North Ce ntra l Ave nue , S uite  502
P hoe nix, AZ 85004-1481
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12 By:
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Debra  Brcylile s
S e cre ta ry b Ma rc  E. S te rn
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